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Unironm CoveENanTs. Borrower and Lender covensitt and agres as follows: -

‘1, Payment of Principal and Interest. Borrower shall prompily pay wi‘!c.n due the princips] of and interent on the
indebtedness cvidenced by the Note, prepayment and iate charges as provided in the Note, and the principal of and intercy
on any Future Advances scented by this Dued of Teust.

7. Funds for Tenes and Insurance. Subject to applicable law or to & written waswver by Lender, Bocrower shall
10 Lender on il day manthly insallments of principal and interest are payable undcr the Note, uni) the Nowe s pasd 1n full,
a sum (heruin “"Funds”) equatl 10 one-twcifth of the yearly tanes and asscasments which may allain priosity over thes
Deed ot Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premwum instalimenis for hazard imurance.
plus onc-twelfth of yearly prennium installments for morigage insurance, if any, all as reasonably edtimascd inially and from
time 1 inge by Leniler on the basis af assessments und bills snd reasonable estimates thercul.

. 't he Funds <hall be hedd in an isntution the deposits of accounts of which are insurcd o guarantecd hy a Federal o -
siate agency including Leader if Lender is such an institution). 1.ender shall apply the Funds 10 pay sand tases. assewmenis,
msurance premoms and ground rents. Lender may not charge for 10 holding and applying the Fuids, analy 2ing sand account
or venfying and compiling said asscssments and bills, unless 1 ender pays Borrower interest on the Funds and apphicable law

rnis 1ender to make such a charge. Borrower and l.ender may agree in wrating 20 the ume of exsccitwn of this

ecit of Trust that interest on the Funds shall be paid to Borrower, and unlese ch agrecment is made e apphoable law

- sequires such 1niciest 10 be paid, Lender shail not be required 1o pay Borrower any imieress or casnings on the Funds  tender

. shall gave to Borrower, withoud charge. an annual accounting of the Funds showing credite and dehiis to the Funds and the

gurposc tor which cach debdil to the Funds was made. The Funds are pledged as additional security for the sums secured -
y this Dced of Trust.

’ If the amount of the Funds held by Lender, together with the fulnre monihly installments of Funds payahle piaw o

the due dates of 1axes, assessments, insurance premiums and ground reats, shall exceed the amount required 1o pay aasd taves,

: assessmcnts. insurance premiums and ground rents as they full due, such excess shall he, ut Bogrower's oplivn, Sither

: rompily repaid to Borrower or credited 10 Borrower on monthly insiallments of Funds. ¥ the amount the Funds
eld by Lender shull not he sufficient 10 pay laxes, assessments, insurance premiums and ground rents as they alt due,
Dorrowee shall pay 1o Leader any amount necessary to make up the deficiency within JO Jays from the date notice is mailed

by l.cnder to Borrower sequesting payment thereof. *

LUpon payment in (ull of all sums secured by this Deed of Trust, Lender shall prompily scfund 1o Borsower any Funds
held by l.endet. If under paragraph 18 hereof the Prorcﬂy is sold or the Property is otherwine acquired by 1.ender, Lender
shall apply, no later than immediately prior 10 the sale of the Property or ils acquisitivn by l.ender. any Funds held by
Lender at the ime of application as a credil sgainst the sums secitred by this Decd of Trust.

3. Applicailon of Payments. Unless upphicable law provides otherwise, all payments reccived by Lender under the
Note and paragraphs | and 2 hercol shall be applicd hy 1.ender first in payment of amounts payable 10 Lender hy Borrower
undcr paragraph 2 hereof, then to inteiest payable on the Note, then to principal of the Note. and then to inlcrest and
principat on any Future Advances.

4. Charges: Liens. Borrower shall pay all 1axcs, assessments and other charges, fines and impoitions atinbwtablie 16
the Property which may attain a priority over this Deed of Trust, and jeaschold payments or ground rents, il any, in the
manner provided under paragraph 2 hereofl or, il fiol paid in such manner, by Borrower making frayment. whea due, Jirectly
to the payee thereof. Borrower shall promptly fusaish to Lender all notices of amounts Jue under this paragraph, and in the
event Borrower shall make payment discoly, Borrewes shall promptly fuensh to [ ender 1ccepis evidening sikh payments.

. Borrower shall prompily discharge any licn which has prionty aver this Deed of Trust: pronded, that Borrower shall ot be

requtired to discharge any such lica so long as Borrower shall agrce in weiting 10 the payiment of the ohhiganon sccured by
such bicn in o manner accepiable 10 Lender, or shall in good faith contest such Jien by, or defend enfrcement of such lien in, e
legal !nwczdlnu which operate ta prevent the enforcement of the hien or forfeitare of the Property or any pant thereol,
5. Haaard Insurance. Boriower shall heep the improvements now existing or hereafter erecicd on the Property insured
agtinst loss by fire, hazards included within the 1enm wextended coverage'”, and such ather hazards as 1 ender may reqnre
and n such amounts and for such periods as Lender may reguire; provided. that Peader shall aot require 1hat the amount of
such eoverape esceed that amonnt of caverage segnired tu pay the sunis wonred by thas Deed o T,
Sl e instrance carsicr providing the nsurance shalt be chosen: by Borrower subject to approval by L.ender; provided.
’ that such approval shall not he unreasonably withheld. Al preanums on insurance policics shall be puid in the manner
‘ provided under patagraph 2 hereof or, of not paid in such manncr, by Borrower making payment, when due, dircctly 10 the
Insugance Carner.
Al inurance poticies and renewals thercof shall be in form acceptable to Lender and shall include a standurd mortpage
Jatse i favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and rencwals thereof,
and Borrawer shull prompily fuenish 1o Lender all renewal notices and all receipts of pard premiums. In the event of oy,
Bareower sinall give prompt notice to the insurance carner and Lender. Lender may make proof of loss if aat made prompily
hy Derrower.
’ Unless | ender and Borrower otherwise agree in writing, insurance procecds shall he applied to restotation of 1cpasr of
the Property damaged, provided such fesioration of repar is ceonomically feasible and the security of This Deed of Tan o
not therely imparred. 11 such restoralion or TEpair is not economically {casible o if the security o) this Deed of Trus would
be impasred, the nsurance procecds shall be applicd 10 the sunn sccuted by this Deed of Trus, with the excew, of any, panl
10 Borrower. If the Property is abandoncd by Dorrower, or if Borrower £2ils 10 rcspond to Lender within 3O days fsom the
dute notice is mailed by 1ender 10 Borrawer that the msurance carrier offers 10 scitle a claim for inswance henefits, Lender
16 authorized 1o coltect and apply the insurance proceeds st Lender's oplion cither 10 restoration or repuir of the Property
or 10 the sums sccured by this Deed of Trust, o
Unless Lender and Borrower otherwise agree in wriling, any such application of proceeds 1o principal shall not catend
or pmtpone the due date of the manthly instaliments reterred 10 in parageaphs 3 and 2 hercof or change the amouns ol
such installments. )t under paragraph IR hereof the Property 13 acyuired by Lender, ull right, title and inlerest of Borrower
. in and te any insurance policics and in and 1o the proceeds thercof resulling from damage 10 the Property prios to ihe sale
‘ o1 acqgustiion shall pass to Lendet to the extent uf the sums secured by this Deced of ‘Tiust immediately proos Lo such sale of
acquisilion.
) 6. Preservation und Mulntenance of Properly; Lesseholds; Condominiums; Planned Unlt Developments. Bostower
Whall Aeep the Propeny i good repaee and shall not commit wasie oF perms impairment s Jeteriosation of the Propert)
and shadl comply with the provisions of any lease il this Deed of Trust is on 3 heaschold. 10 this Deed of Taust is oit a 201 b &
condomimum or 3 planned unit development, Borrowers shall perform all of Borrower's obligativas under the Jdeclaratun
gp COVENRNts CTEAmE of governing the condominiuns of planncd unit development, the by-laws and segulatums ol the
sondominium or planncd unn devctopment, and constituent documents. I a condominium or planned unit Jevclopment

. rider is exceuted by Borrower aind recorded together with this Deed of Trust, the covenants and agrecmenty ol such rader

‘ shall be incorporated into and shall umend and supplenieat the covenants and agreemicnts of this Doed of Trust as if the nder

were o part hereof. _ , .

7. Protection of Lender’s Securdly, I Borrower (ails to pcrform the covenanis and agrecments contained in this

Deed of Trust. or if any action of’ proceeding ‘e commicnced which matesially affects l.ender’s nierest n the Propesty,
“imcluding. but net limited (o, cminent domain, insulvency, code enforcencnt, of atrangements o proccedimgy thvolving a

* banhrupt vr deceddent, then Lender at Lender’s option, upon notice 10 Borrower, may make such appearancey, dnhuive such

suiis and tahe such action us 1 necessaty to rotect Lender’s inlerest, including, It Aot limited to, dishurwinemt of

. reasonable attorney’s fees and entry wpon the mpcr!lr to muke repairs. §f Lender required MUrIgage INSUTING 3y 2

conditon of making the Joan secused by this 1>ecd of Trust, Borrower shall pay the premiunt, Iec.!mn:-_.l o maintor such
insurance in oifect until such rime 25 the regquitement for such nsurance terminales i accordance with Borrowess and
Lender's wainen agreement of applizcmblc k;w. Bortower shall pay the amount of M morigage invirunce premiuns i the
vidcd under paragra creuf. _ o .

mmn::g}p‘:mounu di.shlfl'scdg hgh Lender puisuant W this paragraph 7, with ”‘d'“‘f“ 'hcwmf,:hﬁ" lu:c;nm add:lm:::
indebtedness of Borrower sccured by tlus Decd of Trust. Unless Borrower andil.cn c:; .-g‘tc'c o ‘:;t hfl:;lrum o 'paymt'm : mhe
aivounts shall be payable upan aotice from ) ender 1o Rorrower requesimg pa)p\c:u '.;M;,L .;l‘ vhiy lc“‘ ilcrest |rl'_g*tm t
da1c of disbursement af the rate payable fram tinie to Hme B0 oistanding principal un ':l;lt <! ole unless paynmnn':_ol Intesest
al such 1ate would he contrary o applu:ahle law, in which event such amounis sha af mteresy at t igheM rate

pernussible under applicable taw. Nothing contsincd in this paragiaph 7 shall require L.ender 10 incur any expense oF take

i a;,"o]l:.:::::i.:iﬂf_cndcr may make or cause fo be made reasonable-entries upon and impections of the Propenty, provided

that Lender shall give Borrower nolice priot (0 any such inspection specifying reasonable coune therefor related 1o Lenders
interest an the Property.



